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1.0 Executive Summary 
This is the Integrated Resource Plan Filing 
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The IRP concluded that it would be more cost-effective, over the 25-year planning horizon studied, 

for Hetch Hetchy Power to optimize its investments in the Hetch Hetchy system to better match 

retail sales, (Scenario 3) even taking into account significant efforts by Hetch Hetchy Power to 

increase the size of its retail load.  The overall benefit, calculated on a net present value (NPV) basis, 

was $78 million.6 

The IRP, however, did not choose a preferred scenario. The IRP noted that its scope did not fully 

address the impact of any of the scenarios on 
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significant changes to key assumptions, Hetch Hetchy Power will evaluate whether an earlier IRP 

update is required. 

Finally, the IRP is only a plan.  As Hetch Hetchy Power moves from the planning stage to approving 

projects, Hetch Hetchy Power will ensure the projects undergo the appropriate environmental 

review.  

2.0 Hetch Hetchy Power’s IRP Process and Results 

2.1 Hetch Hetchy Power 
Hetch Hetchy 
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The result of this process was Hetch Hetchy 
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In addition to the three scenarios, sensitivity analyses were performed to determine the impact of 

the following:   
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credits (RECs) to meet its compliance obligation if needed.  Generation from the Kirkwood 
Powerhouse can be counted as either qualifying Hetch Hetchy generation or RPS-eligible 
generation. Therefore, surplus Kirkwood generation is a PCC1 (bundled)20 REC that can be carried 
forward for use in future years for Hetch Hetchy 
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3.4 Review of Hetch Hetchy Power’s Electric Storage Efforts29 

AB2514
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As part of a high Distributed Energy Resource (DER) sensitivity scenario modeled in the IRP, the 

addition of 1,200 City electric fleet vehicles would add 8,000 MWh/year of additional electric usage. 

This would be an increase in retail sales of less than 1% and could be met by existing Hetch Hetchy 

Power resources without the need for any incremental procurement to meet this need.40 

3.6 Meeting Hetch Hetchy Power’s System and Local Reliability Needs41 
Hetch Hetchy Power possesses significantly more generation than it has demand.  Currently, it has 

380 megawatts (MW) of generation capacity for a system with a peak load of roughly 150 MW.  

Hetch Hetchy Power sells most of the excess generation during the spring hydro runoff period. 

Resource adequacy (RA) plays an important role in the California market in terms of maintaining 
system reliability.  The RA program is designed to meet reliability requirements by requiring load-

serving entities (LSEs), including POUs, to procure significant capacity to meet the following three 

requirements. 

3.6.1 System Resource Adequacy 

Overall, Hetch Hetchy Power must meet a system level RA requirement of 15 percent above its 

expected peak demand.42 The system RA requirement ensures that the California electric system 

has sufficient capacity to meet peak demand.  

System RA capacity can be located anywhere on the electric system as long as it can meet 

deliverability requirements to serve the monthly peak load.  Hetch Hetchy Power has significant 

excess capacity (307 MW)43 relative to its 2017 RA obligation of 166 MW (144 MW peak demand + 

15% reserve margin).  This excess capacity would accommodate a significant increase in Hetch 
Hetchy Power demand over the 2017-2030 IRP planning horizon.   

3.6.2 Local Resource Adequacy 

The RA program also has a local RA requirement that requires a certain amount of capacity be 

located within a transmission constrained zone such as the San Francisco Greater Bay Area.44  The 

local RA requirement also factors in operating contingencies such as the loss of generation or 

transmission lines that would impact the local area. 

CAISO assigns Hetch Hetchy 
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currently 68 MW, which is expected to grow proportionately with growth in Hetch Hetchy 
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3.8  Effect of the IRP on Retail Rates 49 
The CEC Guidelines recognize that it is the statutory authority of the POU governing board to set 
rates. The CEC Guidelines require Hetch Hetchy Power to include in its IRP Filing any 
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Black & Veatch modeled Hetch Hetchy 
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3.10 Effect of Hetch Hetchy Power on Localized Air Pollutants and 

Disadvantaged Communities55 
Hetch Hetchy 
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significance thresholds for criteria air pollutants and its overall effect would be less than 
significant.60  An Environmental Justice Analysis for the project evaluated 33 indicators of 
environmental justice and developed a community benefits package to address these indicators.61  

Hetch Hetchy Power seeks 

https://sfwater.org/modules/showdocument.aspx?documentid=7461
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4.0 Hetch Hetchy Power Compliance with CEC 
Guidelines  

The CEC Guidelines require 
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thus allowing it to sell more of its excess energy supplies to retail, rather than wholesale customers. 
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4.5 Supporting Tables73 
The CEC Guidelines require POUs to complete and submit four standardized tables as part of their 

IRP Filing.  These tables are: 




